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We all know a glass-half-empty investor. You know, the type of 
guy that’s always pointing out what is, or might go wrong with the economy. 

For example, when COVID-19 first broke out, the glass-half-empty crew was 
banging its drum about how civilization would never be the same. This group 
insisted that air travel would remain grounded, in-person business was a thing 
of the past, and live events with capacity-filled stadiums were history. 

But just look at where we are now. 

I've been on six different flights over the past couple of months, and they're 
nearly always at capacity. Airlines still have plenty of operational difficulties 
to deal with, but filling their planes with warm bodies is not one of them. 

And while daily Zoom meetings remain a reality for many of us, nearly every 
in-person business meeting begins with someone saying how great it is to be 
sitting across the table from one another. 

Sports events, concerts, and convention centers are filled to capacity. And 
while a handful of folks continue to wear masks at these venues, the level of 
anxiety has continued to slide. 

The bottom line is that pessimistic investors only see what's wrong with the 
markets and economy. And clinging to that mindset also means they nearly 
always miss developing opportunities. 

It’s the optimistic investor — the one who looks for opportunities when things 
are “burning down” around them — that almost always emerges from 
difficult times with the most lucrative investments.

But there is a caveat…
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While the dire predictions of the pessimistic investor 
aren’t the end of the world, (think of the really bad 
times we've survived: the Great Depression, two 
world wars, the Great Inflation!), that doesn't mean 
you shouldn't adjust your investing strategy when 
changing economic conditions warrant.

Like today. 

A Cloud of Uncertainty

The threat of COVID is largely subsiding but China, 
one of the world’s largest exporters, is still prone to 
locking down huge portions of its economy at the 
drop of a hat, threatening to continue disrupting the 
global supply chain. 

There are fears building around inflation and rising 
interest rates in the US. The ongoing war between 
Russia and Ukraine has the world on edge (not to 
mention the sanctions clogging the flow of goods). 

All of these factors have placed global economies 
under a huge cloud of uncertainty. And everyone 
knows markets hate uncertainty. 

But that doesn’t mean it’s time to run and hide. It 
only means this is the time to begin thinking about 
what might go right — and adjust your investing 
strategy accordingly. 

Today I want to share three investment strategy 
adjustments with you that can maximize your returns 
and take the anxiety out of uncertain times like 
these  

Acknowledging the Situation

Facing economic conditions that are rife with 
uncertainty can be like standing in the middle of a 
set of railroad tracks watching a speeding locomotive 
barreling down at you.

Staying where you’re at won’t have a happy ending.  

You’ve got to acknowledge the situation has changed 
— and step off the tracks. Here’s what I mean… 

The typical individual investor, who works with a 
money manager or financial analyst, will usually 
review their portfolio once a year — maybe every 
six months if they’re “active.” They’ll make 
adjustments to account for what the market has done, 
and try to anticipate what the market is going to do. 
During times of big uncertainty, this is exactly the 
wrong strategy.

And continuing to exercise that same strategy is like 
standing in the middle of those tracks. You’ll be 
forever trying to catch up with where the market is 
going. And getting run over in the process.

To move yourself off the tracks you have to shift 
your investment strategy to adopt a different position 
— I call it…
  
Investing in Uncertain Times: 
The Blue Pill or Red Pill?

It's been more than twenty years since Morpheus 
(Laurence Fishburne) gave Neo (Keanu Reeves) a 
choice. 

Take the blue pill, and Neo remains in his machine-
generated dream world, living a life of ignorance 
without want or fear. Or take the red pill, be freed 
from the enslaving control of the machine-generated 
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dream world and escape into the real world (which, 
by the way, is a Terminator-like war zone).  
 
While Wall Street and the markets haven’t been 
transformed into that hellscape just yet, enough has 
changed over the past few months that investors 
need to make one of two choices. 

Investors can take the blue pill, adopting a genuinely 
long-term investment horizon, and retain a blissfully 
ignorant economic view — sidestepping fears of a 
Russian-initiated nuclear war, 1970s style inflation, 
soaring interest rates, and never-ending geopolitical 
upheaval.

Or...

Take the red pill, make more frequent adjustments 
to your investment strategy, and potentially lose 
sleep over the wars, inflation, and rising interest 
rates. 

Here's the kicker — Neither strategy is necessarily 
better than the other. It all boils down to your risk 
tolerance, personality, and short- and long-term 
goals. Let’s take a look at each of them. 

Life on the Blue Pill

For most people, a long-term approach with minimal 
time spent following the news and economic events 
is probably the best bet. The longer your time frame, 
the more likely you will be correct and make money. 

Let me give you an example. 

If you bought shares of the Invesco QQQ Trust 
ETF (QQQ) at the market's peak in early November 
2007 (leading up to the financial collapse in 2008) 
and never sold your shares, your investment dropped 
by more than 50% by late November 2008. 

That's a painful return for one year! 

However, if you sat in your shares and never did a 
thing, today you'd be sitting on a gain of nearly 
575%

Now, most people don't just buy a stock or index 
ETF and then do nothing. Ideally, they add to their 
positions over time. And if you're a blue pill type of 
investor, slowly adding to your positions is precisely 
what you want to do!

Everyone wants to believe that Warren Buffett gave 
us the secret to success by investing in "great" 
companies and never selling them. But frankly, 
there's only one Warren Buffett. For the rest of us, 
we need to rely on risk management. 
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And when it comes to genuine long-term investing, 
the easiest way to manage your risk is to invest in a 
select number of ETFs that cover a large swath of 
the stock market. 

The bottom line is if you want to sidestep the stress 
and headaches that active investors have to deal 
with, one of the most straightforward approaches is 
to turn off the financial news, don't worry about 
interest rates and forget about inflation.  

Simply invest in a handful of diversified ETFs, and 
allow the long-term growth of the US economy to 
push your investments higher.  

The Red Pill Option

If sitting on the sidelines isn't your thing, the red 
pill and an active investment style are where you 
want to be. But be warned, active investing isn't for 
the faint of heart. 

Active investing isn't a part-time job; it's more a 
lifestyle than an investment strategy. 

While “buy and hold” assumes that the economy 
will continue to grow over the long term, an 
actively managed portfolio assumes that you're 
willing to reposition your funds based on shifts in 
interest rates, inflation, and geopolitical events. 

Let me give you an example. 

As tensions rose between Russia and Ukraine, crude 
oil prices began to scream higher. 

As an active investor, if you were invested in airline 
stocks, you needed to move fast to avoid sustaining 
significant trading losses. (Higher oil prices almost 
always crush airlines.)  

And if you didn't have exposure to oil stocks, you 
needed to be equally quick to buy oil services or 
exploration and production companies.  

All of this requires you to read as much as possible, 
flip through hundreds of charts, and have a variety of 
risk management plans in place. 

One of the more challenging aspects of actively 
managing a portfolio is that it requires you to have a 
basic understanding of technical analysis — the 
analysis of price/volume trends and patterns. 

You'll need to become familiar with concepts like 
moving averages, relative strength, market breadth, 
breakouts/breakdowns and so on. If you really enjoy 
tracking the markets, it's definitely worth dipping 
your toes in this area of analysis. 

4

Crude Oil – June Futures

Source: Barchart.com

US Global Jets ETF (JETS)



WWW.STREETLIGHTCONFIDENTIAL.COM

On the other hand, if all that sounds scary and 
overwhelming, I have good news. There's a third 
approach. Think of it as a purple pill.  

A Blended Approach: The 
“Purple” Pill

While this can be an entire article on its own, my 
approach to the stock market is a blended version of 
the blue pill and red pill. 

I manage a couple of (blue pill) long-term accounts 
for my family and a (red pill) short-term trading 
account. 

In one of my long-term accounts I hold between 12 
and 15 reliable dividend-paying stocks. I track these 

companies’ fundamentals, but for the most part, 
these are stocks I've held for years and expect to own 
for years to come.  

I’ll generally only sell one of these dividend 
investments if they become wildly overvalued. 

In my second long-term account, I hold six different 
broad market ETFs. Exchange-traded funds (ETFs) 
are great for long-term investors. ETFs are pooled 
investments which means they contain a basket of 
assets to track an index or some sector of the market. 
They're professionally managed so — ideally — they 
only hold the top performing stocks in a particular 
sector.  

For lack of a better phrase, these investments are my  
“set it and forget it” investments.  

Barring a situation like 1999-2000, when the S&P 
500 and Nasdaq became grossly overvalued, I plan 
to hold these investments for decades. 

In my third account, I actively manage short and 
intermediate timeframe investments with a holding 
period ranging from hours to weeks. But the key 
difference here is I am willing to pivot at a moment's 
notice. 

The bottom line is that most investors should either 
be purely blue pill investors with a portfolio full of 
buy-and-hold ETFs, or they should adopt a purple 
pill mentality and commit to investing in a 
combination of long-term buy-and-hold investments 
and short-term actively managed short-term 
positions. 

There will always be opportunities to earn great 
returns in the market — no matter what the 
economic landscape looks like. You just have to be 
ready to meet them where they are by adjusting your 
strategy accordingly.

It's standing still in the middle of those railroad 
tracks that'll get you killed.
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By now, I’m sure you're  excited to buy 
your first NFT. It’s not unlike buying your first stock 
— a combination of thrill with a dash of anxiety. But 
just like a stock, you should never simply jump in 
without some type of plan in place.

Some folks will say that NFTs are just pretty 
pictures. Others will tell you just to buy what appeals 
to you aesthetically. But the reality is there are basic 
steps everyone should take before buying an NFT.

As you become more immersed in the space, you’ll 
start to see the letters DYOR or NFA quite often. 
DYOR stands for Do Your Own Research and NFA 
means Not Financial Advice. There’s a reason for 
this. 

A lot of the NFT market is driven by hype or 
“FOMO” (Fear of Missing Out), which opens a 
window for opportunists to make promises about a 
project with no intention of seeing it through. This is 
why you need to have a checklist or guide of what to 
look for or consider when purchasing an NFT. 

And that’s what we’re going to cover in this article. 
The ideas below are in no particular order.

“DOX” the Team

The first thing I examine is the team behind the 
project. A big part of the initial draw in 
cryptocurrency and tokens was the aspect of 
remaining anonymous. While that might still apply 
to some, it has created a major issue in the world of 
NFTs. 

With the ability to hide behind the cloak of 
anonymity, there has been a big rise in “rug” 
projects. These are NFT projects where the 
developers mint (sell) their NFTs, then pull the rug 
out from under the NFT buyers. They simply take 

the money and walk, never providing utility or 
fulfilling on the proposed roadmap plans. Often, they 
won’t even deliver on the promised art.

That’s where the importance of “doxing” comes into 
play. This is when the team behind the project 
document themselves. This can take all sorts of 
forms but names, past experience, and current skill 
sets or involvement in the community are often 
disclosed.  

Pay attention to what their past experience entails, 
how successfully have they been, or how the value 
of the project may benefit from their experience. Past 
success doesn’t guarantee future success but it is nice 
to see. If the team has failed, then make sure you 
discover what they’ve learned from their failures.

Be certain to understand the projected use of funds 
from initial sales and ongoing royalties. If the team 
intends to use most of the mint proceeds to line their 
pockets rather than fund the future of the project, 
you may want to think twice about buying.  

Obviously, some income for putting forth work is to 
be expected, but if the vast majority of the initial 
funds raised are not staying within the project, it may 
be difficult for the project to survive.

Make Sure It Speaks to You

Having a known artist is often a big positive for a 
project. I’ve found I tend to be more patient with a 
project where I really like the art or I appreciate the 
utility. For most collectors, aesthetics is what drives 
their passion for art,  and it’s no different with NFTs. 
You should visually appreciate what you own or you 
should enjoy owning it. 

Enjoyment may come from different sources like 
music or gaming for example. Using the NFT to play 
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a game that entertains you or even enriches you, 
such as a play-to-earn game, brings utility value. Or 
owning an NFT with a music track or movie moment 
you enjoy will provide owners something beyond 
just the hopes of an increase in monetary value. Find 
something that speaks to you… 

Projects that break barriers, set new boundaries, or 
offer something never before seen in the space can 
make for intriguing purchases. These come with a 
higher risk but, if the team pulls off something new, 
the payoffs can be enormous.  

Trying something new won’t make a project 
instantly more valuable. Even success won’t always 

equate to big profits — it will, however, increase the 
odds. 

Some may find it ironic that achieving something 
never before seen doesn’t always equal value. 
What’s more, they may find the next thing even 
harder to swallow: hype.  

Hyped projects tend to make for good short-term 
buys. These types of projects are more often flips 
(buy, then look to quickly sell), and while I don’t 
love that path, hyped projects also often sell out.

The challenge for many that are new to the NFT 
space is there are intangibles — a hidden something 
— that can make some projects successful when 
similar projects flop. Whether it is hype, a certain 
vibe, or just a tweet from an influencer that catches 
the eyes of the masses, there will also be this 
mythical magic “something” which propels random 
projects to high valuations.

Thinking of an “Older” NFT?

When buying an established project — a project past 
the mint phrase — there are a few other factors to 
consider. (You can use this on the mint as well, but it 
is a little less accurate unless you know where to 
look. Right now, that’s a bit advanced for part 3 in 
the series.)

My main focus would be the ratio of owners to items 
in the project. The greater the ratio, or number of 
owners per item, the more attractive the project.  

For instance, a 10,000 item project with 5,000 
owners will get my attention before a 10,000 item 
project with 1,000 owners. The reason: it’s less likely 
one person or a small number of people can control 
the price action of a project with five times as many 
owners. 

If you have a few major holders in the project with 
only 1,000 owners, the floor price of the NFTs in the 
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project could plummet. A low ownership ratio isn’t a 
dealbreaker, but is definitely something to consider.
Beyond the ownership ratio, activity is a key factor.  

How active is the communication from the project 
team and how much volume does the NFT project 
trade? If you can’t find any information about the 
project, the social media account is dormant, and the 
discord channel is nothing but an echo chamber or 
meme show, then it might be time to look elsewhere.

The last component is age. Projects that have been 
alive for two to three months are considered aged. 
Projects from 2021 or before might be considered 
ancient. That’s how fast this industry moves. 

Established projects may not have that initial 
explosive upside; however, they have a higher 
probability of sticking around for another few 
months, if not a lot longer. There’s more 
development to analyze and a person can see if the 
team has delivered on their promises.

Overall, you’ll find evaluating an NFT project is 
similar to evaluating a stock. Start with these key 
points and you’ll be ahead of the crowd. 

One Possible Example to 
Consider 

When selecting an NFT to buy, a person needs to 
decide if they are going to go blue chip, chase the 
hot theme, speculate on a mint, or find something 
they feel offers value or a big upside versus the risk 
required.

Liquidity needs should play a major factor in your 
decision as trade can dry up quickly if selling 
escalates in a particular project or the NFT market 
overall. This is truly where the sayings “don’t risk 
what you can’t afford to lose” and “don’t invest 
anything you need to get to quickly” ring true.

For many individuals getting started, they are likely 
looking for something with a lower cost of entry, 

probably 0.25 ETH or below. The challenge is 
finding a lower- risk project that still possesses 
strong long-term potential and has some legacy 
behind it. 

Believe or not, there are several that fit that mold and 
we’re going to start with one of my favorites: 
GOATz (https://maisondegoat.com/). 

Team GOATz

The idea for GOATz was born after its founder, 
known only as “Dez,” bought a number of Bored 
Ape Yacht Club NFTs (you may have heard of 
them). Unfortunately none of the ones he bought said 
much about Dez or displayed any traits he thought 
represented him.

Realizing the NFT industry lacked the ability to 
personalize and tell a story with PFPs (profile 
pictures), GOATz was born. The pop-culture term 
G.O.A.T. stands for Great of All Time, but Dez 
believes GOATz represents more — a belief that we 
all have something inside of us that we are striving 
to be great at. 

8

https://maisondegoat.com/


WWW.STREETLIGHTCONFIDENTIAL.COM

The team has expanded to include multiple “players” 
including a steady development team plus a full-time 
marketing team, all with strong NFT backgrounds 
and whose identities have been revealed. Again, 
knowing this isn’t a must, but it’s a big plus. But 
most importantly, the group has created a passionate 
community that feels more like family than 
collectors — without all the bickering.

GOATz offers a unique deflationary mechanism for 
its NFTs. Rather than issuing more and more NFTs, 
owners can forge (merge) two GOATz together and 
select the traits they want to keep.  

This provides the ability to personalize a GOATz to 
be more representative of the owner while 
decreasing the supply so that increasing demand will 
result in higher prices more quickly. Potential for 
rapid gains aside, this process reaches the heart of 
what Dez wanted — the ability to create your vision 
of what your PFP should be. 

Each time a person forges, they also receive a house 
that will be built in GOATzVille, a 6x6 Sandbox 
property. (The Sandbox is a digital space in the 
metaverse where players can create their own virtual 
worlds.)  

While holders don’t “own” the land their house sits 
on, land which isn’t cheap, they do get to use that 
house. And here’s the opportunity… 

While Sandbox doesn’t currently allow a parcel to be 
subdivided, if it ever does, you, as a GOATz owner, 

will get the small piece of virtual land your house 
sits upon. 

And if the GOATz ever gets burned (destroyed), so 
does the house. The two are truly linked. So owning 
a GOATz also acts as a sort of option on Sandbox 
land.

Soon, the project will launch $GMILK, the in-game 
currency for the GOATz Universe. This isn’t a token 
with monetary value, but it can be earned, won, or 
lost and used to purchase abilities and items in the 
GOATz universe. These could include naming your 
Goat, upgrading your metaverse home, 
GOATzSports, derivatives, event admissions, game 
action, and other projects yet to come.

Without going into the deep grass on this, the 
tokenomics on this project are well-thought, 
deflationary, and fun.
 
Overall, I love everything about the project. As you 
can see here, I am a GOATz owner: 

With a floor below 0.20 ETH as of this writing, I can 
see this as a project that works its way up to 1 ETH 
over the next 6 to 12 months.  

They’ve done a ridiculously great job building out 
their plot in the metaverse via Sandbox, recently 
expanded their team, and continue to do all the right 
things for their community.
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They claim their mission is to maximize 
employment and provide price stability. So says the 
Federal Reserve.

But you might have to ask yourself, the stability of 
what prices?

A constant creeping increase in consumer prices, up 
184% since 1983?  

Or are we talking about the 3,018% stock prices 
appreciated since ’83?… 

There are actually different types of inflation. And 
the Fed figures into all of them. 

When economists talk about inflation they mean 
“monetary inflation” — the amount of money in the 
system. (About 40 or so years ago, money supply 
was actually an important report where the economy 
was concerned.) 

When shoppers talk about inflation, they mean CPI 
or price inflation. This is the inflation that devalues 
your savings and eats away at your wealth. 

Finally, when investors talk about inflation, they’re 
referring to “asset inflation” which shows up when 
prices of things usually considered financial —like 
stocks and homes and real estate — take off into the 
stratosphere.  

Asset inflation makes us richer while price inflation 
makes us poorer. 

If your biggest concern is where prices in the stock 
market are headed, you’ve gotta be a big fan of the 
Fed. If, on the other hand, you’re more concerned 
with paying your bills every month — maybe not so 
much.  

But either way, the Fed has, for the most part, been 
able to keep these inflationary forces under control 
by tightening or easing interest rates.  

But today the Fed is facing a completely different 
inflation problem. They’ve fed the asset inflation 
beast with years of cheap capital. But the price 
inflation that’s devouring consumers’ hard earned 
wages is driven by something completely different.  

It’s a secular beast (driven by wages and global 
supply issues) the likes of which we haven’t seen 
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since the 1970s. And this has the Fed in a bind. They 
need to figure out how they can deal with the 
inflation that’s making us poorer without exploding 
the inflation that’s making Wall Street rich? 

It’s a pending disaster they either don’t understand or 
simply don’t want to face. 

Because they’ve been trotting out the same old song 
and dance…  

A Timeline of the Fed’s 
Inflation Messaging 

It began like any other Fed effort to brace the market 
for higher interest rates in the face of a surge in 
inflation — reassuring the market that everything is 
really perfectly fine. Unfortunately, this wasn’t like 
any inflationary surge anyone on the Fed had seen 
before… (All emphases are mine.) 

In response to the pandemic lockdowns, the Fed 
pushed rates to zero by April 2020 and began 
pumping $120 billion into the economy every month 
by buying Treasury bonds and mortgage backed 
securities. In September of that same year, following 
the FOMC policy meeting, Chairman Powell told 
reporters: 

“With regard to interest rates, we now 
indicate that we expect it will be appropriate 
to maintain the current zero to 0.25% target 
range for the federal funds rates until labor 
market conditions have reached levels 
consistent with the committee’s assessments 
of maximum employment and inflation has 
risen to 2% and is on track to moderately 
exceed 2% for some time.” 

September inflation: 1.4% 

Later, in an October speech before the National 
Association for Business Economics, Powell 
stretched the horizon for any serious prospect of 
inflation: 

"The median participant saw unemployment 
declining to 4 percent and inflation reaching 
2 percent by the end of 2023." 

October inflation: 1.2% 

Following the Fed’s December FOMC meeting, 
Powell confidently asserted: 

“I think you have to be honest with yourself 
about inflation these days. There are 
significant disinflationary pressures around 
the world. And there have been for a while,” 
he said. “It’s not going to be easy to have 
inflation move up. ... It’s going to take some 
time. It took a long time to get inflation back 
to 2% in the last crisis.” 

December inflation: 1.4% 

In late January 2021, Powell pushed back on the 
suggestion that it might actually be time for the Fed 
to taper its monthly bond purchases. Instead he said,  

“We’re going to be patient. Expect us to wait 
and see and not react if we see small, and 
what we would view as very likely to be 
transient, effects on inflation,” reiterating 
the Fed would allow inflation to rise above 
2% for some time. 

January inflation: 1.4% 

In March, with prices beginning to bubble up, the 
Chairman tried to head off the inflation topic by 
suggesting a bump in inflation would be perfectly 
normal: 

“We expect that as the economy reopens and 
hopefully picks up, we will see inflation move 
up through base effects,” Powell said during 
a Wall Street Journal conference. “That 
could create some upward pressure on 
prices.” 

March inflation: 2.6% 

  11



WWW.STREETLIGHTCONFIDENTIAL.COM

In April the Fed again shrugged off an uptick in 
prices in its official FOMC statement: 

Inflation has risen, largely reflecting 
transitory factors. Overall financial 
conditions remain accommodative, in part 
reflecting policy measures to support the 
economy and the flow of credit to U.S. 
households and businesses. 

April inflation: 4.2% 

In June they doubled down on the transitory 
sentiment… 

“The incoming data are very much consistent 
with the view that these are factors that will 
wane over time and then inflation will then 
move down toward our goals.” 

…As well as in July: 

“Inflation has increased notably and will 
likely remain elevated in coming months 
before moderating,” Powell said … But, he 
argued, those price increases “should 
partially reverse as the effects of the 
bottlenecks unwind.” 

June and July inflation: 5.4% 

By August, in a speech before a symposium called 
"Macroeconomic Policy in an Uneven Economy," 
Powell offered a specific culprit to blame the surge 
on — but still stuck to the “transitory” story…   

With demand outstripping pandemic-afflicted 
supply, rising durables prices are a principal 
factor lifting inflation well above our 2 
percent objective. … But that concern is 
tempered by a number of factors that suggest 
that these elevated readings are likely to 
prove temporary.  

August inflation: 5.3% 

But by October 2021, they quietly began to change 
their tune… 

The Fed chair said he is ready to taper, or 
reduce, the central bank’s $120 billion in 
monthly bond purchases, which are intended 
to lower longer-term interest rates and 
encourage borrowing and spending. … But 
he added that it would be “premature” to 
raise the Fed’s short-term interest rate, 
because the job market needs more time to 
recover. 

October inflation: 6.2% 

In November they made it official: 

In light of the substantial further progress the 
economy has made toward the Committee's 
goals since last December, the Committee 
decided to begin reducing the monthly pace 
of its net asset purchases by $10 billion for 
Treasury securities and $5 billion for 
agency mortgage-backed securities. 

And one final admission where the word “transitory” 
went: 

“I think it’s — it’s probably a good time to 
retire that word and try to explain more 
clearly what we mean." 

November inflation: 6.8% 

On December 1, in front of the House Financial 
Services Committee ABC news reported some 
doubts building inside the Fed: 

In the past, Powell… frequently expressed his 
belief that these supply-and-demand 
imbalances should fade as the pandemic 
eases, which would reduce inflation. But on 
Wednesday, he said that while such an 
outcome is “likely," it is only a forecast. 
“The point is, we can't act as if we're sure of 
that," he said. “We’re not at all sure of that. 
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Inflation has been more persistent and higher 
than we’ve expected.” 

Then after the December FOMC meeting, as if on 
cue, they doubled down on the taper: 

In light of inflation developments and the 
further improvement in the labor market, the 
Committee decided to reduce the monthly 
pace of its net asset purchases by $20 billion 
for Treasury securities and $10 billion for 
agency mortgage-backed securities. 

…And penciled in three interest rate hikes for 2022. 

December inflation: 7% 

By early 2022, the market was already pricing in six 
to seven rate increases. The game had gone from “if 
and when” to “how many and how much.” Fast 
forward to the March 16 FOMC press conference, 
when asked by a reported whether a plan for more 
aggressive, half-point hikes were on the table, 
Powell replied: 

…we'll be looking at the data as they come 
in. We'll be looking to see whether the data 
show expected improvement on inflation. 
We'll be looking at the inflation outlook and 
making a judgment. And we'll be going -- 
each meeting is a live meeting. And if we 
conclude that it would be appropriate to 
raise interest rates more quickly, then we'll 
do so. 

February 2022 inflation: 7.9% 

An Inflation Beast Like 
They’ve Never Seen Before 

Running for re-election in 1984, President Ronald 
Reagan was battling the criticism that he was simply 
too old to serve another four years. When challenged 
on the issue during a debate with Walter Mondale, 
Reagan fired back, “I want you to know that also I 

will not make age an issue of this campaign. I am not 
going to exploit, for political purposes, my 
opponent's youth and inexperience.” 

Unfortunately, “youth and inexperience” is one of 
the handicaps the Fed is dealing with.  

Chairman Powell is 69 years old this year — the 
oldest person on the Fed board. Most of the rest of 
the Fed governors were teenagers when inflation was 
ravaging the country in the 1970s.  

Sure, there are plenty of PhDs on the Fed and you 
can bet they’ve all studied the Great Inflation. But 
the last guy with actual hands-on experience where 
that kind of inflation goes would be 95 today — if he 
were alive… Paul Volcker.  

No Fed board member had ever had to deal with 
inflationary forces like we’re seeing today. 

And the reality is, the Fed likely doesn’t know what 
they’re dealing with. (Or maybe they do, and they’re 
just too frightened to do what needs to be done. No 
one wants to be the one left standing when the music 
stops.)  

They just keep pretending they can fulfill their 
mission: employment, price stability and economic 
growth.  

Whether this Fed has the courage to channel the late 
Fed Chairman and do what needs to be done, 
remains to be seen. 

But 25 basis point bumps ain’t gonna do it… 
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We say it about inflation all the time: It’s a regressive 
tax that hits the most vulnerable the hardest. 

In a speech to the Center for Financial Stability (a 
nonpartisan "think tank") just last week, Philly Fed 
President Patrick Harker made that perfectly clear. 

Inflation is running far too high, and I am 
acutely concerned about this. The consumer 
price index (CPI) was up 10 percent 
annualized in February, led by another 
significant increase in energy prices. Over 
the past year, CPI is up 7.9 percent. Core 
CPI, stripping out energy and other volatile 
indicators, remains very high as well, with 
6.2 percent annualized growth in February. 
Russia’s invasion of Ukraine will add to 
inflation pressure, not only hiking oil and gas 
prices but other commodities, like wheat and 
fertilizer, as well. 

But he also made it a point to stress that even the 
more well-heeled suffer too… 

Inflation is widespread. It is showing up 
throughout a vast array of goods that 
comprise the CPI “basket” — and among 
some of those that aren’t in the basket. One 
of our contacts, for instance, mentioned 
whopping membership fee increases at his 

golf club, suggesting this summer may be a 
good time to play at your local muni instead. 

Public golf courses… Who says Wall Street and 
Washington don't feel your pain? 

Portfolio At-A-Glance 
 
In portfolio news, we’re still looking at a lot of red 
numbers. Our energy play EPD is performing well as 
you’d expect in these oil-strapped times. And there 
was some potentially good news out of Washington.  

In your October 2021 issue I wrote this about the 
cannabis industry: 

When my partner Tim Collins and I began 
meeting with private cannabis companies in 
2014, we never thought we’d see the day 
when cannabis was legalized in 37 states (for 
recreational or medical use) but still illegal 
at the federal level. 

Well that may finally be changing. Last Friday, the 
US House of Representatives passed a bill to 
decriminalize marijuana at the federal level. The law 
still has to be voted on by the Senate, but it would 
finally be a step in the right direction where our 
AdvisorShares Pure US Cannabis ETF (MSOS) 
holdings go. We’ll keep you posted…
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