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Streetlight Confidential
Inside This Issue:
The Most Hated Sector
in the Stock Market…
Individual investors are
programmed to invest in the
“best-loved” stocks on the
street. But what happens once
everyone that wants to invest
in these best-loved stocks has
already pressed buy?…

The Most Hated Sector in the
Stock Market…
And Why You Should Be Buying It

-by Bob Byrne
Individual investors are programmed to invest in the “best-loved” stocks on
the street. This is not necessarily a bad thing. If Wall Street analysts love a
specific sector or grouping of companies, it’s usually safe to assume they’re
generating strong revenue growth and good stock market returns.

The Best Bet on Wall
Street

But what happens once everyone that wants to invest in these best-loved
stocks has already pressed buy? Who is left to step up and pay a higher
price?

Pro Football is back in a big
way. And nothing brings out
gamblers more than the
National Football League…

The simple answer is that stocks can only be loved by so many people before
valuation and price become disconnected. And once this disconnect happens,
prices can only move in one direction — down.

A Deep Dive into the
Cannabis Industry…

I’m not saying investors should avoid investing in stocks that Wall Street
loves. I was a momentum investor for years, and I still think it’s a great
strategy. But if you’re going to invest in stocks that everyone around you is
buying, you better have an exit plan for when the last guy buys and the music
stops.

If we want to know what's
going on at these companies,
we need to sit down with
management and ask them
ourselves.…

The Last Word…
In my twenty-plus years of
investing, I’ve had plenty to
complain about with Federal
Reserve policy. But until early
September, none of my
complaints centered around
this…

An Alternate Strategy: Buy What No One Else Wants
While buying popular stocks offers one set of opportunities (and risks),
investing in the most hated or forgotten securities can generate incredible
returns, especially for investors with longer time horizons.
In 2012, the valuations on stocks like Intel, Microsoft, Cisco, General
Dynamics, and Medtronic were dirt cheap. After the implosion of tech stocks
in 2000, most investors avoided Microsoft, Intel, and Cisco and similar
stocks because they were considered “old” tech. But this avoidance created
an incredible opportunity.
I began buying all the stocks I just mentioned because they were ridiculously
undervalued on virtually every metric. Sure, everyone on Wall Street hated
them. But sometimes, the stuff that no one else wants is precisely what you
should be buying.
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Fast forward about nine years, and I am still long
those same stocks (except for Microsoft and Intel
which I sold once they reached what I considered to
be a full valuation).

Unfortunately, the Cannabis lobby is about as
powerful as the flat-tax lobby. And the lack of
movement on cannabis reform has kept a lid on
investor excitement.

Cannabis: Loved by Consumers, Hated by
Washington and Wall Street

Another problem for the cannabis industry is the shift
out of speculative stocks. Take a look at this chart of
the AdvisorShares Pure US Cannabis ETF
(MSOS).

When my partner Tim Collins and I began meeting
with private cannabis companies in 2014, we never
thought we’d see the day when
cannabis was legalized in 37
states (for recreational or
medical use) but still illegal at
the federal level.
Think about it for a minute.
Two out of three Americans live
in a state that has approved the
sale of recreational cannabis.
The Democrats control the
White House and the Senate.
And American support for
cannabis legalization is at an alltime high.
Yet, neither Congress nor the
White House seems interested in passing meaningful
cannabis reform.
A lack of reform by Washington has undoubtedly
been a drag on the sector, but several other issues are
also holding the industry back.
Most investors assumed once the Democrats took
control of Washington, they would move forward
with cannabis reform.
Full legalization was always a stretch since President
Biden has never expressed an interest in such a bold
move. But the passage of the SAFE Banking Act
(which "generally prohibits a federal banking
regulator from penalizing a depository institution for
providing banking services to a legitimate cannabisrelated business") or STATES Act (which “ensures
that every individual state is free to make its own
determination about the best legal approach to
marijuana within its borders”) seemed reasonable.
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MSOS is an ETF that holds the best U.S.-based multistate operators (MSOs). You can see how the ETF
topped out in mid-February 2021.
Despite the commitment of cannabis proponents and
the growth rates of many of the largest MSOs,
cannabis stocks remain highly speculative
investments. And investors began moving out of
small-cap speculative stocks more than seven months
ago.
I wish I could tell you that speculative stocks are
about to come back with a vengeance, but if the
Federal Reserve is about to start tapering its
quantitative easing and discussing interest rate
increases, small-cap speculative stocks could be in for
a long cold winter.
Another issue plaguing the sector is investor access.
While the folks on CNBC and Bloomberg rarely talk
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about this, the fact that all plant-touching U.S-based
cannabis companies are forced to trade on the “pink
sheets” (or on the Canadian Securities Exchange)
which means many institutions are forbidden from
buying them.
As odd as it may be, many institutions and hedge
funds are prohibited from buying stocks that don't
trade on a senior exchange (like the NASDAQ or
NYSE). And until cannabis is federally legal in the
U.S, any company that touches the plant, thereby
breaking federal law, is forbidden from listing on the
NASDAQ or NYSE.
There is one final hurdle for the cannabis sector:
certain banks (custodians) have told customers they
will no longer execute transactions in shares of
cannabis companies (or hold them on behalf of
clients).

This is a massive issue because if banks don't provide
custodial services to large investors (holding cannabis
stocks), those investors have no choice but to sell the
stocks or seek out a new custodian.
In a nutshell, banks are afraid of the liability
associated with handling trades in companies
breaking federal laws.
Why I am Investing in Wall Street’s Most
Hated Sector
You know the downsides…
1. Wall Street and Washington hate cannabis.
2. Regulatory reform is virtually nonexistent.
3. Speculative stocks remain persona non grata on
Wall Street.
4. Select large banks are no longer willing to
execute trades in the cannabis space for their
clients.

But despite these challenges, I have recently begun
buying shares of MSOS in my retirement account.
And I plan on increasing the size of my investment as
signs of an investable bottom are established around
$30.
For years I've been known as the guy that follows
trends. I favor buying stocks that are moving higher
and selling stocks that are trending lower. Remember,
I was a momentum guy for years.
However, when conditions are right, and a situation
has been sufficiently discounted, I will slowly begin
accumulating a position in a sector that is hated by
nearly everyone on and off of Wall Street. And for the
first time since the March 2020 COVID-19 pandemic
bottom, I have found a sector that is being priced as
though the world is about to end — cannabis.
Buying Growth at Deep Value Prices
Investing in anything Wall Street hates always begins
with the fundamentals. Without a nearly flawless
fundamental backdrop, investing in an out-of-favor
sector is no different than lighting your money on
fire.
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As a die-hard growth investor, the first thing you need
to know about me is I love revenue growth. Without
massive revenue growth, a stock can't sustain an
above-market valuation.
The following companies represent the four highest
weighted holdings in the MSOS ETF: Curaleaf (OTC:
CURLF; CNSX: CURA), Green Thumb Industries
(OTC: GTBIF; CNSX: GTII), Cresco (OTC: CRLBF;
CNSX: CL), and Trulieve (OTC: TCNNF; CNSX:
TRUL).
These companies have grown their revenues on a
quarterly, year-over-year basis, at between 78% and
312% each of the past six quarters.
That level is unheard of. Even the universally loved
and richly-valued Software as a Service stocks like
Salesforce and Atlassian don't generate that growth
level.
Curaleaf has grown its revenues quarterly, on a yearover-year basis, at more than 136% every quarter
since 2018!
Suppose we wanted to get lost in the weeds of
valuation analysis. In that case, we could analyze the
sector's enterprise value (EV) divided by Earnings
Before Interest, Taxes, Depreciation, and
Amortization (EBITDA), but it's not necessary.
Just know that using a traditional EV/EBITDA
valuation metric on an untraditional sector like
cannabis still tells us that this sector is insanely cheap
given how fast it is growing.
It doesn't matter how you measure growth.
Companies like Curaleaf, Green Thumb Industries,
Cresco, and Trulieve are the very definition of highly
successful growth companies. But they're being
valued as though they are deep, depressed, and slowgrowing value stocks.
In a nutshell, cannabis stocks represent the most
underpriced assets I've seen in two decades.
My cannabis investment plan is simple.
I've begun accumulating shares of the MSOS ETF in
my retirement account because it's the easiest way to
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“Investing in anything
Wall Street hates always
begins with the
fundamentals. Without a
nearly flawless
fundamental backdrop,
investing in an out-offavor sector is no
different than lighting
your money on fire.”
gain exposure to the best U.S-based multi-state
operators.
And as far as individual stocks are concerned, I’ve
begun buying shares of Curaleaf, Cresco, Trulieve,
and Verano Holdings, and I’m planning to initiate
positions in AYR Wellness, TerrAscend Corp, and
Green Thumb Industries over the next couple of
weeks.
Action to take:
Buy shares of AdvisorShares Pure US
Cannabis ETF (MSOS) at market prices up to
$33. Be prepared to add to your position on a
dip to $27
Disclosure: Long MSOS, Curaleaf, Cresco,
Trulieve, and Verano Holdings (OTC: VRNOF;
CNSX: VRNO)

October 2021, Volume I | Issue 3

The Best Bet on Wall Street
With the Surge in Legalized Sports Betting, this Company is
Poised to Win Big
-by Tim Collins
Pro Football is back in a big way.
And nothing brings out gamblers more than the
National Football League. Opening weekend saw an
increase of 126% in wagers on NFL games. Roughly
58.2 million bets hit the tape versus 25.8 million a
year earlier. DraftKings were expecting one of their
“biggest weekends ever.” In the end, betting demand
exceeded even the highest expectations.
When it comes to sports, there's nothing bigger in the
United States than the NFL. Football owns viewer
ratings, coverage, betting dollars, advertising dollars,
fantasy sports, ticket sales, and souvenir sales.
As sports return to normality and attendance grows,
gambling will continue to rise. This is great news for
Genius Sports Group (GENI), especially since the
company recently won a major contract from the
NFL. Even better, they nabbed it out from incumbent
Sportradar.
Genius Sports Group acts as a data and technology
provider that powers the ecosystem connecting sports,
betting, and media. Data powers gambling. It also
powers the world of fantasy sports. Basically, without
access to data, sports entertainment — as we know it
— would cease to exist.
The NFL awarded Genius Sports a multi-year
contract, making GENI the official data provider for
NFL games. Genius will distribute real-time play-byplay stats, the NFL's "Next GenStats," and provide
sports betting data feeds to media companies and
sports betting firms around the globe.
The betting tie-in here is enticing. Genius will
represent the NFL's legalized sports betting
advertising inventory across the NFL's owned and
operated digital platforms in the U.S. and
internationally.

It doesn't stop there. The company can offer live
audio-visual game feeds to sports books outside of
U.S. markets and provide its integrity services to
monitor betting around the NFL. GENI also brought
in former head of Turner Sports, David Levy, as its
chairman.
With partners like Fanduel, MGM, Draftkings,
Bet365, and Caesars, Genius has a huge opportunity
to excel in the gambling arena. They also work with
the NCAA, NASCAR, the Premier League, and the
PGA Tour.
(Interestingly enough, Sportradar holds the data
contract with the NBA right now; perhaps, we could
see that change too in the future!)
I don't care how you slice it, those are impressive
names when we're talking about the gambling space.
With the NFL, NBA, and NASCAR data feed
agreements in place, I expect every company will
want some kind of deal with GENI at some point over
the next year or two.

Missed Earnings is Misleading
The company recently reported earnings per share
that came up well short of expectations; however,
revenue surpassed analysts’ estimates. The miss on its
bottom-line stems mainly from the company recently
coming public. There are many non-cash costs a
company absorbs when moving from private to public
that have no impact on their cash flow or actual
profitability.
Often, investors will only read the headlines though.
And the result can be an overreaction either higher or
lower. In the case of GENI, I believe it has held the
stock back, giving investors an opportunity to
establish a long-term opportunity. And the move to
take the company public allowed management to pay
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down nearly $400 million in debt and add $152
million cash to its balance sheet. Additionally,
EBITDA will turn positive this year.
Benchmark analyst Mike Hickey recently painted a
$33 price target on the company with expectations
that the US sports betting market will grow to $23
billion. His reasoning stems from the fact that GENI
provides content to all regulated sportsbooks. They
control around 40% of the market share, which could
translate to $1.2 billion in annual revenue in the
upcoming years.
It’s not just the 40% potential market share, but the
crazy amount of partnerships and clients Genius has
signed this year. It’s like a “Who’s Who” of sports
books and casinos.
The company announced a partnership with Golden
Nugget Online Gaming (GNOG) under which it will
be the official data and trading partner of GNOG.
This extends to NASCAR, Liga MX, the English
Premier League (EPL), Argentine and Colombian
soccer, Euroleague Basketball, and, of course, the
NFL.
From there, Genius stepped into a full U.S. sports
content deal with Barstool Sportsbook, which is
owned by Penn National Gaming (PENN). Again, the
deal covers the EPL, NASCAR, and the NFL. More
importantly, Barstool Sportsbook is licensed in nearly
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a dozen states, growing with each passing quarter.
The partnership doesn’t stop with data. Genius will
help with marketing, player acquisition, engagement,
and long-term retention.
The big draw really is the access to NFL’s real-time
statistics, proprietary Next Gen Stats, and the official
sports betting data feed Genius provides.
The company is now authorized to operate in 16 U.S.
states for sports books and lotteries. FanDuel,
BetMGM, Draftkings (DKNG) and Wynn (WYNN)
are other giants in the sports gambling industry who
are teamed up with Genius for data.
Lastly, Caesars Entertainment (CZR) (which is a
holding in the Streetlight Confidential portfolio) is
now a programmatic advertising partner, partnering
with Genius. This is in addition to the same type of
data provider role GENI plays for Caesars.
When you look at the list of partners, it doesn’t get
any bigger. Those not partnered with GENI yet, will
be before too long. This is a company and a stock we
want to own based on the fundamentals and growth
trajectory.
Action to take: We are buyers of GENI up to
$22.50.

October 2021, Volume I | Issue 3

Industry Update: A Deep Dive into the
Cannabis Industry
An Interview with Juva Life’s CEO Doug Chloupek
-by Bob Byrne
Investing without having all the information you need
is pretty crazy.

Without further ado, here are the highlights from my
recent chat with Doug.

Sure, you can look at a stock’s chart and figure out if
it’s trending up or down. But making sound, longterm investments requires more than a passing glance
at a chart — You need as much information as
possible.

Bob Byrne: The sentiment around cannabis
investment has been horrible for months. Why do you
think it's so bearish, and what do you think it's going
to take to turn it around?

The mainstream financial media, like CNBC and
Bloomberg, want you to believe their “hard-hitting”
news anchors will get you all that information to
make informed decisions. But after more than two
decades of investing, I've learned I can’t depend on
the financial media to work on my behalf.
The folks on CNBC aren't going to dedicate time to
tell you about up-and-coming micro-cap companies.
And since these same small companies aren't paying
Wall Street Investment Banks millions of dollars in
fees, you can forget about the major brokerage houses
dedicating analyst's assets to covering any of these
company's.
The truth is, if we want to know what's going on at
these companies, we need to sit down with
management and ask them ourselves.
A View from the Inside with Juva Life's CEO
Last month I told you about the
story no one is talking about
with Juva Life (OTCBB:
JUVAF). But since neither Wall
Street nor the mainstream
financial media will assist me
with getting the whole story, I
tracked down Doug Chloupek,
Juva Life's CEO, to get the rest of the story.

Doug Chloupek: You have this settling period
happening right now where most of the mom and pop
cannabis shops that originated in the industry have
either been pushed out or forced to recapitalize and
partner with larger companies.
Then you have overburdensome regulation, over
taxation, and regulatory hurdles that have been
implemented to bring a historically long-running
black market industry to the legal side.
Unfortunately, these attempts to bring black market
cannabis operations into a legitimate framework have
proved challenging.
There has been very little pushback from the federal
government on the black market. So, while the black
market has just continued to thrive and surge, the
regulated legal market has been stagnant.
Between oversupply of legal cannabis, a lack of retail
outlets across the nation, and extreme over-taxation,
prices have collapsed and resulted in low-profit
margins in many business areas.
Bob: Tell me more about how taxes are crushing
cannabis.
Doug: There are insane taxes. You cannot take your
standard write-offs from 280E because they disallow
almost all of them.
After all, in the eyes of the federal government,
you're a drug dealer.
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It's a recipe for disaster.
The system is set up to fail and needs a significant
overhaul.
(To clarify, Internal Revenue Code Section 280E that
Doug referenced denies deductions and credits for
amounts paid or incurred in carrying on the trade or
business of trafficking controlled substances. Since
cannabis is a federally controlled substance, statelegal cannabis businesses cannot deduct business
expenses the way a traditional business can.)
Bob: Let's move on to your company, Juva Life.
Every company wants to solve something. Is there a
specific problem in the cannabis or life sciences
market that Juva intends to address?
Doug: Yeah, so that's a two-fold answer. The narrow
focus is, we are specifically addressing the aspects of
inflammation and pain within the human body and
focusing on the compounds in cannabis modulate or
regulate or reduce that inflammation and pain.
The broader answer is that we know cannabis works
for some people, and we know cannabis works for
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some conditions. We don't know much of how
cannabis works explicitly or what specific compounds
or molecules can be replicated and targeted over a
broad array of people for particular conditions.
So it's a bit of a drug development/discovery phase.
We’ve put together a program that allows us to do it
in a fraction of the time and at a fraction of the cost of
any of the pharmaceutical or other life science
companies currently on the market.
Bob: We've all heard stories about how cannabis can
help those with anxiety, glaucoma, sleeplessness, and
chronic pain. Why is Juva dedicating its resources to
working on pain and inflammation?
Doug: Inflammation is the root of just about every
disease that affects humans. Almost all the conditions
of aging start going when your body starts to
deteriorate: you end up with inflammation, heart
disease, and pain issues.
It all stems from inflammation, or almost all of it
stems from inflammation.
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"What we've identified to
be most effective in the
human body for
inflammation and pain is
not THC. It's not CBD. It's
not even a cannabinoid —
but it is found in cannabis.
I do not know of any other
company that has come to
this conclusion or
revelation."
So instead of saying, "Let me put a bandaid on my
scrape." We're saying, "Let's figure out why you got a
scrape, and let's prevent you from getting a scrape
next time."
Bob: I want to move on to your latest press release
regarding the discovery of the Juva-019 molecule
because it's not getting the coverage it deserves.
Doug: This discovery is a huge deal. The press
release was written in more scientific jargon to speak
to specific parties, including about 20-plus global
pharmaceutical companies that understand what this
discovery means.
We announced that we have started to initiate
“optimization and development.” What that means is
that we found a molecule in cannabis — and this is
groundbreaking — that has been completely
overlooked, I think, by most.
We identified that this molecule is not a cannabinoid,
and it's not a terpene — it's not CBD, and it's not
THC.

found in cannabis.
I do not know of any other company that has come to
this conclusion or revelation. And this has been
validated. It's being optimized currently. It's going
through its patent protection process right now, which
will have some announcements coming up.
Bob: Am I off base by saying this seems like an
obvious threat to the folks that make drugs like Advil
and Tylenol and things like that?
Doug: I would say that is a very safe assumption.
Bob: I want to wrap this up by asking what every
investor wants to know — What do things look like
for the next 12 to 24 months at Juva?
Doug: During the next 12 months, we will have the
first research registry concluded, and we should be
getting into the following research registry.
We'll have an extensive pipeline of products going
through optimization. So optimization, which I
touched on a little earlier, is taking a particular
compound that we identified with off-the-charts
activity and making minor modifications — or adding
it in combination with other substances — to it to see
if we can improve it. So that optimization process is
what leads to your final composition, which becomes
your patent. So we have several things moving
through that pathway.
I plan on this company being fully acquired or into a
full licensing deal with one of our large pharma
partners. Ideally, that'll happen a little less than 24
months from now.
Bob: Doug, this was fantastic. I appreciate you taking
the time to provide my readers with a business
update, and I wish you continued success!
Doug: Thanks, Bob. Great talking with you.

What we've identified to be most effective in the
human body for inflammation and pain is not THC.
It's not CBD. It's not even a cannabinoid — but it is
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The Last Word…
The Foxes Guarding the Henhouse
-by Bob Byrne
For years, we’ve known that political insiders take
advantage of their influential positions to fatten their
bank accounts.

million. He also made a combination of 22 individual
buys or sells, for over $1 million each, in individual
stocks or investment funds.

Earlier this summer, Democratic leader Nancy Pelosi
came under fire when news broke that her husband
made millions by liquidating his bullish bets on
technology companies shortly before an antitrust bill
to reign in big tech was announced by Congress.

My view on this is simple.

And Republican senators Richard Burr and Kelly
Loeffler, both of whom had inside knowledge of the
impending COVID-19 crisis, displayed incredible
timing by liquidating their stock holdings right before
COVID-19 exploded into a nationwide panic.

While everyone has a right to manage their
investments as they see fit, the fact that Robert
Kaplan has a direct hand in setting policy that will,
without question, move markets means he should not
be allowed to trade in and out of individual stocks.

Technically, it’s illegal for members of Congress to
trade stocks on non-public information.

Kaplan was trading stocks like Apple, Alibaba,
Amazon, Delta Airlines, Google, and Oracle. These
are all stocks that he, as a former Goldman Sachs
executive, surely knew would react bullishly to the
massive quantitative easing the Fed deployed during
the depths of the Covid crisis.

But according to folks that monitor the actions and
opinions of ethics committees and watchdog agencies,
proving that a politician relied on non-public
information to guide their purchase or sale of a
security is nearly impossible.

These men not only had access to inside information,
they also have the power to make policy statements
that can influence the market. These are examples of
what we mean when we say Wall Street is stacked
agains the little guy.

Now, in my twenty-plus years of investing, I’ve had
plenty to complain about with Federal Reserve policy.
But until early September, none of my complaints
centered around insider trading.

And it's why we work so hard to get our readers the
information they'd otherwise never hear.

Here’s a headline from the September 7 Wall Street
Journal:

How active? In Kaplan’s recent disclosure, he
admitted to a total of 27 individual stock, fund, or
alternative asset holdings, each valued at over $1
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I’ll have more to say on this in time, but let me be
clear for now…
The only way to reduce the temptation of trading
stocks ahead of significant
events by politicians,
government-appointed
individuals, or groups
working hand-in-hand with
federal employees is to make
it illegal for these individuals
and their spouses to own anything other than cash,
CDs/bonds, ETFs, real estate, or participate in a blind
trust. Period.

